IN THE MATTER OF
THE ENVIRONMENTAL ASSESSMENT ACT, S.B.C. 2002, c. 43 (THE ACT)

AND

IN THE MATTER OF
AN APPLICATION FOR AN ENVIRONMENTAL ASSESSMENT CERTIFICATE
(THE APPLICATION)

BY WESTERN CANADIAN COAL CORP
(THE PROPONENT)

FOR THE

BRULE MINE PROJECT
(THE PROJECT)

ENVIRONMENTAL ASSESSMENT CERTIFICATE #M06-02

Whereas:

A. The Project is an open pit coal mine and processing plant, approximately 55 km
south of Chetwynd, British Columbia, with a production rate of 2 million tonnes per
annum (tpa) for approximately 11 years. The Project is comprised of the Brule
and Blind open pits, a coal preparation plant and associated infrastructure at the
minesite, a short term coal haul route to the existing Bullmoose Loadout, a new
long term coal haul route to a new rail loadout facility at Falling Creek Flats near
the Pine River west of Chetwynd, including 22 km of new road construction and
two new power lines: a 1.5 km 25 kV line from the existing grid to the loadout
facility, and a 23 km, 25 kV line to connect the mine site to the existing B.C. Hydro
line near the junction of Highway 29 and the Sukunka Forest Service Road;

B. The Project is a reviewable project pursuant to Part 3 of the Reviewable Project
Regulations (B.C. Reg. 370/02), as it has a production capacity greater or equal
to 250,000 tpa of clean or raw coal or a combination of both clean and raw coal;

C. On September 8, 2004 the Proponent received a Mines Act permit for the Dillon
Mine with a production rate of under 250,000 tpa and on December 1, 2004, a
Conditional Water Licence for the Dillon Mine. The Project is immediately
adjacent to the Dillon mine;

D. On January 13, 2005, the Environmental Assessment Office (EAQO) issued an
order under section 10(1)(c) of the Act, requiring an environmental assessment
certificate for the Project;




0.

On April 11, 2005, the order under section 10(1)(c) dated January 13, 2005 was
amended to include any proposed modification and use of existing facilities for the
Dillon Mine for the purpose of the Project; but not the operation, modification,
dismantling or abandonment of existing facilities associated with the Dillon Mine
independent of the Project;

On October 14, 2005, EAO issued a section 11 order, defining the scope of the
required assessment and the procedures and methods to conduct the
environmental assessment;

. On October 18, 2005, EAO approved the terms of reference describing the

information to be included in the Application;

On November 24, 2005, EAO accepted for review the Application filed by the
Proponent for an environmental assessment certificate (the Certificate) for the
Project, and established a public comment period for the Application;

On November 30, 2005, EAO determined that the notification and consultation
measures undertaken and proposed by the Proponent in the Application were
adequate;

. On December 10, 2005, following distribution of the required copies of the

Application, the Project review was initiated,;
On December 12, 2005, a 46 day public comment period was initiated,;

The Application (and supplementary information provided during the course of the
assessment, as listed in Schedule A) was made available for review by the public
and by representatives from federal, provincial and local government agencies,
McLeod Lake Indian Band, Saulteau First Nations, West Moberly First Nations,
the Kelly Lake Cree Nation, the Kelly Lake First Nation, and the Kelly Lake Métis
Settlement Society;

. EAO has prepared a report on the potential effects of the Project entitled the

Brule Coal Project Assessment Report (the Assessment Report);

The Executive Director has referred the Application, the Assessment Report and
Recommendations of the Executive Director and Reasons for Recommendations
pursuant to section 17 of the Act, to the Minister of Environment (the Minister),
and the Minister of Energy, Mines and Petroleum Resources (the Responsible
Minister); and

The Ministers have considered the Application, the Assessment Report, and
Recommendations of the Executive Director and Reasons for Recommendations.

Now Therefore,

The Ministers, pursuant to section 17(3) of the Act, hereby issue this Certificate to the
Proponent subject to the following conditions (the Conditions):




Conditions

1.

The Proponent must cause the Project to be designed, located, constructed,
operated and decommissioned in accordance with the conditions of this
Certificate and the documents and correspondence listed in Schedule A (the
Proponent’s commitments in Schedule A are summarized for ease of reference in
Schedule B), and must comply with all of the Conditions of this Certificate to the
reasonable satisfaction of the Minister.

Where, in the reasonable opinion of the Minister, there is a conflict or
inconsistency between any of the documents listed in Schedule A, Condition 1
must be interpreted so that the contents of the later dated document will vary,
repeal, rescind or supersede, as the case may be, the contents of earlier dated
documents listed in Schedule A.

Where, in the reasonable opinion of the Minister, there is a conflict or
inconsistency between any of the documents listed in Schedule A and the
Conditions which follow, these Conditions must take precedence over and
supersede the contents of the documents listed in Scheduie A.

Despite Condition 1 above, if prior to full scale commercial production, the
Proponent proposes a material change to the design, location, construction,
operation and decommissioning of the Project as described in the documents
listed in Schedule A, and the change may in the opinion of the Executive Director
have the potential for significant adverse effects, the Proponent must then provide
to the Executive Director:

a) an application in writing to amend the Certificate pursuant to s.19(1) of the Act;
and,

b) plans, analysis, records and other information necessary for an effective
assessment by the Executive Director of the proposed change.

The Proponent must submit a report to the Executive Director on the status of
compliance with the Conditions of this Certificate and the commitments made in
documents listed in Schedule A (the Proponent's commitments in Schedule A are
summarized for ease of reference in Schedule B), four weeks prior to significant
surface disturbance during construction, four weeks prior full scale commercial
production, and one year following the start of full scale commercial production of
the Project.

This Certificate is of no force or effect until signed by the Ministers.

This Certificate does not constitute a permit, licence, approval or any other
authority required under any other enactment.




8. The Proponent must obtain the written consent of the Minister, such consent not
to be unreasonably withheld, prior to disposing, whether legally, beneficially or
otherwise, of:

a) this Certificate, or any right, title or interest conferred by this Certificate; or
b) the Project.
Duration of Certificate

9. The Proponent must have, in the reasonable opinion of the Minister, substantially
started the construction of the Project within five years of the date of issue of this
Certificate, if not this Certificate expires.

Suspension, Cancellation and Amendment of Certificate

10.This Certificate may be subject to cancellation, suspension in whole or in part,
amendments, or the attachment of new Conditions, for any of the following
reasons:

a) the Minister has reasonable and probable grounds to believe that the
Proponent is in default of:

i. an order of the Court under section 35(2), 45 or 47 of the Act;
ii. an order of the Minister made under section 34 or 36 of the Act; or
iii. one or more requirements or Conditions of this Certificate.

b) the Proponent or its officers or employees when acting on behalf of the
Proponent, have been convicted of an offence under the Act, with respect to
the Project; or

c) an order is made or a resolution is passed, for the winding up, or dissolution of
the Proponent, or the Proponent is in receivership or bankruptcy proceedings,
without such order or resolution being rescinded or stayed and, in the case of
any of the foregoing, the Minister has reasonable and probable grounds to
believe that a breach of, or default under, this Certificate has occurred or is
likely to occur.

The Conditions of this Certificate are agreed to by the Proponent this

Ol dayof -\ uue , 2006

Western Canadian Coal Corp




RIACTN @M

Honourable Barry Penner Honourable Ric rd Neufeld
Minister of Environment Minister of Energy, Mines and
Petroleum Resources

ELS

Issued this day of ;I(/ (}' , 2006 in Victoria, British Columbia.




SCHEDULE A

DOCUMENTATION AND CORRESPONDENCE FOR THE
BRULE COAL PROJECT
PREPARED BY OR FOR THE PROPONENT

. November 2005 - Volume 1 Main Document — Application for an Environmental
Assessment Certificate for the Brule Mine Project submitted by Western Canadian
Coal Corp. to Bob Hart (EAO) on December 5, 2005. **Updated Table of
Contents Jan 06**.

. November 2005 - Volume 2 Main Document — Application for an Environmental
Assessment Certificate for the Brule Mine Project submitted by Western Canadian
Coal Corp. to Bob Hart (EAO) on December 5, 2005.

. November 2005 - Volume 3 - Figures for the Application for an Environmental
Assessment Certificate for the Brule Mine Project submitted by Western Canadian
Coal Corp. to Bob Hart (EAO) on December 5, 2005. **Updated Figure 4.4.3-3
Jan 06**.

. November 2005 - Volume 4 - Appendices Volume 1 — to the Application for an
Environmental Assessment Certificate for the Brule Mine Project submitted by
Western Canadian Coal Corp. to Bob Hart (EAO) on December 5, 2005.
**Updated Appendix A-1 Jan 06™*.

. November 2005 - Volume 5 - Appendices Volume 2 — to the Application for an
Environmental Assessment Certificate for the Brule Mine Project submitted by
Western Canadian Coal Corp. to Bob Hart (EAO) on December 5, 2005.

. January 30, 2006 — Memorandum from Alan Martin, Lorax Environmental to
Travis Anderson, Western Canadian Coal with comments on “Dillon Water
Quality-2005 Update”.

. January 31, 2006 — Memorandum from Alan Martin, Lorax Environmental to
Sylvia Van Zalingen and Travis Anderson, Western Canadian Coal with
comments on “Water quality impact predictions for Falling and Beaudette Creeks”.

. February 2006 — Brule Mine Project, - Supplementary Consultations and
Communications with First Nations and Kelly Lake Communities.

. February 16, 2006 — Memorandum from Stephen Day, SRK Consulting to
Travis Anderson, Western Canadian Coal regarding “On-site Barrel Tests Results
Update”.

10.February 27, 2006 - Email attachments from Alan Martin, Lorax Environmental to

Bruce Carmichael, Ministry of Environment regarding “Mass Balance Predictions”.




11.March 16, 2006 Brule Mine Project - Update to Supplementary Consultations and
Communications with Public Stakeholders.

12.June, 1, 2006 - Letter from Kathy Pomeroy, Western Canadian Coal Corp with
attachment entitled, "Summary of Western Canadian Coal Corp's Commitments
for the Brule Mine” to Bob Hart, EAO.







SCHEDULE B
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